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Ms. Ba rba ra  Kle ms tine
Re gula tory Affa irs
Arizona  Public Se rvice  Company
Pos t Office  Box 53999, Ma ils top 9908
Phoenix, Arizona  85004

DOCKETEU BY xyz \

RE: NO TIC E  O F  THE  AP P LIC ATIO N O F  AR IZO NA P UBLIC  S E R VIC E  C O MP ANY
F O R AP P RO VAL O F  RE NE W ABLE  E NE RG Y S TANDARD IIVIP LME NTATIO N
P LAN, DIS TRIBUTED ENERGY ADMINIS TR.ATION P LAN, CUS TOMER S ELF-
DIRECTED RENEWABLE RES OURCE TARIFF, AND RES ET OF RENEWABLE
ENERGY ADIUS TOR (DOCKET no. E-01345A-07-0468)

De a r Ms . Kle ms tine :

Arizona  P ublic S e rvice  Compa ny ("AP S ") is  re que s te d to provide  s ubs ta ntia l public
notice  of this  applica tion in the  form and s tyle  shown in Attachment 1 with the  heading in no le ss
than 24 point bold type  and the  body in no less  than 10 point regular type .

AP S  s hould ma il to e a ch of its  cus tome rs  a  copy of the  notice  s hown in Atta chme nt 1
e ithe r a s  a  bill ins e rt or by spe cia l ma iling to a rrive  a t e a ch cus tome r's  pre mise s  no la te r tha n
Ma rch 20, 2008. In a ddition, AP S  s hould ca us e  the  notice  (s hown in Atta clnne nt 1) to be
publis he d a t le a s t twice  in a  ne ws pa pe r of ge ne ra l circula tion in a ll its  s e rvice  te rritorie s , with
publica tion to be  comple ted no la te r than March 20, 2008.

P le a s e  file  ce rtifica tio n  o f ma ilin g /p u b lica tio n  a s  s o o n  a s  p ra c tica b le  a fte r th e
ma iling/publica tion ha s  be e n comple te d. If you ha ve  a ny que s tions , p le a s e  conta ct Ra y
Williamson a t (602) 542-0828.

S ince re ly,
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. Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion
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Enclosure

cc: Docke t Control Cente r

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 85007»2927 I400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701-1347
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9 Attachment 1

P UB LIC  NO TIC E O F  THE  AP P LIC ATIO N O F
AR IZO NA P UB LIC  S E R VIC E  C O MP ANY

FO R AP P RO VAL O F ITS  RE NE WABLE  E NE RG Y S TANDARD AND
TAR IF F  IMP LE ME NTATIO N P LAN AND R E LATE D TAR IF F S

DOCKET NO. E-01345A-07-0468

On Augus t 7, 2007, Arizona  P ublic S e rvice  Compa ny ("AP S ") file d its  2008 Re ne wa ble
Ene rgy S ta nda rd Imple me nta tion P la n ("The  P la n"), its  Dis tribute d Ene rgy Adminis tra tion pla n,
its  Cus tome r S e lf-Dire cte d Re ne wa ble  Re s ource  Ta riff, a nd its  Re s e t of the  AP S  Re ne wa ble
Ene rgy Adjus tor with  the  Arizona  Corpora tion Commis s ion. Th is  tiling  is  in  re s pons e  to
re quire me nts  in the  ce rtifie d Re ne wa ble  Ene rgy S ta nda rd a nd Ta riff Rule s  ("REST Rule s"). On
Augus t 30, 2007, APS filed an Amended Renewable  Energy S tanda rd Implementa tion P lan and
an Amended Renewable  Energy Standard Rate  Schedule .

In the  new Adjus tment Schedule  Renewable  Ene rgy S tanda rd ("RES"), APS  proposes  a
s urcha rge  of $0 .004629 pe r kph s ubje ct to  monthly ma ximums  by cus tome r cla s s . The
propos e d re s ide ntia l cus tome r ma ximum is  $1.85 pe r month. The  propos e d comme rcia l a nd
indus tria l cus tome r ma ximum is  $6878 pe r month. The  propos e d ma ximum for indus tria l
cus tome rs , with  de ma nd ove r 3MWs  is  $206.33 pe r month. The  propose d surcha rge  a nd
monthly ma ximums  cons titute  a n incre a se  ove r the  e xis ting Environme nta l P ortfolio S ta nda rd
("E P S ") S u rch a rg e  wh ich  is  $ 0 0 0 0 0 8 7 5  p e r kp h  with  mo n th ly ma ximu ms  o f $ 0 .3 5  fo r
re s ide ntia l cus tome rs , a  ma ximum of $13 for non-re s ide ntia l cus tome rs , a nd $39 for non-
re s identia l cus tomers  whose  demand is  MW or more .

On De ce mbe r 21, 2007, AP S  file d a  le tte r a nd docume nts  to s upport a n a lte rna tive
Imp le me n ta tio n  P la n  wh ich  wa s  jo in tly p ro p o s e d  b y AP S  a n d  th e  S o la r Ad vo ca te s  o n
De ce mbe r 17, 2007. This  a lte ra tive  Imple me nta tion P la n would include  a n a lte ra tive  two-s te p
Adjus tme nt S che dule  RES , which would re pla ce  the  Adjus tme nt S che dule  RES  which wa s
proposed on August 30, 2007.

In S te p 1 of the  two-s te p Adjus tme nt S che dule  RES , AP S  propos e s  a  s urcha rge  of
$0.003388 pe r kph subje ct to monthly ma ximums  by cus tome r cla s s . The  propose d re s ide ntia l
cus tome r ma ximum is  $1.36 pe r month. The  propos e d comme rcia l a nd indus tria l cus tome r
ma ximum is  $50.33 pe r month. The  propose d ma ximum for indus tria l cus tome rs , with de ma nd
ove r 3MWs  is  $150.99 pe r month. The  propos e d S te p l/S te p 2 incre a s e  would cons titute  a n
increase  over the  existing EPS surcharge .

If ce rta in trigge rs  a re  me t, with prior notice  to the  Corpora tion Commiss ion, the  S te p 2
Adjustment Schedule  RES would automatica lly be  implemented.

In the  new proposed S tep 2, APS proposes  a  surcha rge  of $0.004137 pe r kph subject to
monthly ma ximums  by cus tome r cla s s . The  propose d re s ide ntia l cus tome r ma ximum is  $1.65
pe r month. The  propose d comme rcia l a nd indus tria l cus tome r ma ximum is  $61.87 pe r month.
The  propos e d ma ximum for indus tria l cus tome rs , with de ma nd ove r 3MWs  is  $184.41 pe r
month.
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Atta chme nt 1

The  a pplica tion is  a va ila ble  for public ins pe ction during re gula r bus ine s s  hours  a t the
Commis s ion's  office s  a t 1200 We s t Wa s hington S tre e t, P hoe nix, Arizona  85007, a nd on the
inte rne t via  the  Commiss ion webs ite  (www.a zcc.gov) us ing the  eDocke t function.

You  ma y ha ve  the  righ t to  in te rve ne  in  the  p roce e d ing . In te rve n tion  s ha ll be  in
a ccorda nce  with A.A.C. R14-3-105. If you wis h to  inte rve ne , you mus t file  a  time ly writte n
motion to inte rvene  with the  Commiss ion and send a  copy of the  motion to the  applicant or the ir
counse l a nd to a ll pa rtie s  of re cord. A motion to inte rve ne  sha ll be  cons ide re d time ly if it is  file d
within (1) 5 da ys  of the  la s t da te  of publica tion or (2) 5 da ys  of the  da te  of dire ct notice  by ma il.
The  motion sha ll, a t the  minimum, conta in the  following:

Your name, address, and te lephone number and the  name, address, and te lephone
numbe r of a ny pa rty upon whom se rvice  of docume nts  is  to be  ma de , if diffe re nt
from the  inte rvene r.

A short s ta te me nt of your inte re s t in the  proce e ding (e .g. a  cus tome r or pote ntia l
cus tomer of the  Applicant, a  sha reholde r of the  Applicant, e tc.)

A s ta te me nt ce rtifying tha t you ha ve  ma ile d a  copy of the  motion to inte rve ne  to
applicant of the ir counse l and to a ll pa rties  of record in the  case .

Fa ilure  to  inte rve ne  will not pre clude  a ny inte re s te d pe rs on or e ntity from providing
public comme nt on the  a pplica tion. The  Commis s ion a nticipa te s  cons ide ring this  ma tte r a t a
future  Open Mee ting. Public comment rega rding the  applica tion will be  taken a t tha t time .
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